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Abstract: Indirect taxes are one of the sources of income for 

government. The indirect tax reforms played a major part in 

choosing the heading of financial development. Goods and 

Services tax is one of the noteworthy roundabout charge change 

in India. It was presented in India in July 1,2017. Numerous 

pre-GST execution investigate considers demonstrated that 

products and administrations charge will contribute to the 

financial development of the nation. Presently, it is nearly two a 

long time since the usage of GST. This inquire about consider 

looks for to ponder whether there's any relationship between 

merchandise and administrations charge and financial 

development. In arrange to ponder this relationship, GST 

turnover and GDP of India for these two a long time is 

considered. At last, the consider arrives at a significant 

conclusion and clearly clarifies the degree of impact of GST in 

Indian financial advancement. 

Keywords : Goods and Services Tax, GST Turnover, 

Economic Development, Gross Domestic Product..  

I. INTRODUCTION 

Taxes are the major source of revenue for government. 

They are helpful in financing public expenditures. The large 

amount of tax collected by the government is utilized for 

various social, economic reforms and development plans of 

the nation. The tax structures are supposed to reduce the tax 

payer’s compliance cost, administrative cost and also reduce 

tax evasion. Taxes are considered to be an important decision 

making factor. For investors, they play a major role in 

deciding investment alternative. For companies, it plays a 

major role in production decision and investment decision. 

For households they play a major role in determining savings 

level and purchase decision. Taxes and taxation structure 

also a dominant role in deciding the growth of the economy. 

Net Household Item (GDP)’s components like utilization 

consumption, speculation consumption, government 

consumption, trades and imports are affected by the tax 

collection framework winning within the nation. Charges 

moreover play a major part in affecting the costs charged for 

the products and administrations. Assist it too plays a major 

part in choosing the standard of living of the individuals 
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within the nation. Charges impacts sends out and imports 

within the frame of cross border duties charged by the 

countries over the globe. The Roundabout charges plays a 

noteworthy part in deciding the direction of growth of the 

economy. Products and Administrations charge in India may 

be a goal based assess, presented with the objective of making 

India – a single common financial development. It is nearly 2 

a long time since India presented this unused charge 

framework and it made critical affect on diverse segments of 

the economy. Goods and Services tax in India is identified 

with the following features 

 It is a consumption based tax. As such tax accrues at the 

place of consumption rather the place of 

manufacturing. 

 Dual GST is another feature. India basically has two 

forms of GST namely Central Goods and Services tax 

(CGST) and State Goods and Services Tax (SGST). In 

case of interstate transactions, Integrated Goods and 

Services Tax (IGST) is levied. 

 Even barter and related transactions are also taxable 

under GST. 

 Further, exports are zero rated. 

 It avoids double taxation i.e. taxes on taxes. 

 Input charge credit is another key characteristic of 

merchandise and administrations assess where charge 

required at each organize of generation is discounted 

within the ensuing stages of fabricating. 

 In India, GST is levied in four slabs namely 5%, 12%, 

18% and 28% respectively. 

II. REVIEW OF LITERATURE  

Govind Rao (2000) conducted a research study to analyze 

the reasons behind taxation reforms made by government in 

India. For this purpose, the study adopted various tax models 

suggested by prominent economists. The study observed that 

implementation tax reforms committee recommendations 

gave positive results in the form of appreciable increase in 

filing of income and corporate tax reforms in the country.  

The study concluded with a recommendation to crash 

multiple indirect tax system and suggested for a dual model 

of indirect taxes for the country. 

Magu (2010) in their inquire about ponder relating to 

affect of coordinate and backhanded charges relationship 

with financial development found that import duty, extract 

obligation includes a negative and critical impact on the 

Kenya’s financial 

advancement whereas salary 

assess emphatically impacts 
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the financial development. 

Rajeswari and Susai (2014) analyzed tax and GDP trend in 

the economy through their research study.  The study also 

observed the tax buoyancy factor. The study concluded that 

tax contribution towards economic growth was consistent till 

2008-2009. There was an impact of economic crisis on tax 

buoyancy which was enhanced in further years. However, the 

study established the fact that tax revenue share in GDP 

substantially reduced in the subsequent years. The study 

recommended increasing revenue from direct taxes rather 

than indirect taxes. 

Subrahmanya and Urmi (2015) conducted to analyze the 

GDP of the economy with special reference to direct and 

indirect taxes.  The study identified that short term customs 

duty and corporate taxes significantly contributed to the 

economic growth while excise duty negatively impact the 

economic growth. Further it was also found that income tax 

appears to have no affect on the financial development of the 

country. 

Nishitha Guptha (2014) in her inquire about ponder 

concluded that products and administrations charge usage 

will offer different commercial benefits not given by different 

roundabout tax assessment framework. She assist expressed 

that products and administrations assess will contribute to 

the financial improvement within the long run and 

anticipated to advantage rural division, fabricating segments 

as well as Central and State governments in India.  

Poonam (2017) in her consider expressed that 

merchandise and administrations charge execution is one of 

the critical tax assessment change that the country will 

witness within the later a long time. Conventional issues like 

twofold checking, cascading impacts will be killed with the 

presentation of merchandise and administrations assess. She 

encourage expressed that presentation of products and 

administrations will diminish the burden on shoppers 25 to 

30%, increment competitiveness and energize financial 

development. 

Nitin Kumar (2014) in his paper entitled “Goods and 

Services Tax  in India: A way forward” concluded that 

products and administrations assess will pulverize the 

existing the different tax collection framework and excepted 

to bind together the economy by collecting assess within the 

place of utilization instead of at the put of fabricating. 

III. STATEMENT OF THE PROBLEM 

This examination study looks to break down the effect of 

merchandise and enterprises charge on the financial 

improvement of India. The tax assessment framework 

impacts the monetary development of the country. Many 

research studies recognizes the connection among duties and 

monetary development. Some exploration concentrates even 

centered around how presentation of merchandise and 

ventures assessment will profit the monetary development. It 

has been a long time since the usage of merchandise and 

enterprises charge. In this manner it is the opportune time to 

break down whether GST has added to monetary 

improvement as proposed by different specialists. Henceforth 

this examination study is done. 

IV. OBJECTIVES OF THE STUDY 

The various objectives of the study are as follows 

• To understand the relationship between taxes and 

economic growth of the country. 

• To study the impact of goods and services tax on the 

economic development of India 

• To suggest measures to boost or accelerate the growth 

rate of Indian economy.  

V. RESEARCH METHODOLOGY 

The information required for this ponder is collected from 

both essential and auxiliary sources. The measurable plan 

utilized in this consider is Simple Regression Analysis. It is 

utilized to expect the estimation of a variable subordinate on 

the estimation of other variable. It moreover empower one to 

choose the common fit (alter clarified) of the show and the by 

and large commitment of each one of the markers to the all 

out change clarified. 

VI. LIMITATIONS OF THE STUDY 

The various limitations of the study are as follows 

• The study uses the secondary data. Therefore 

limitations of these sources apply to this study. 

• The study deals with the data made available and 

therefore it may not judge the entire scenario. 

VII. RESULTS AND DISCUSSIONS 

H0– There is no significant relationship between GST and 

GDP of Indian Economy. 

H1– There is a significant relationship between GST and 

GDP of Indian Economy. 

 

Table 1 showing the Coefficient tables of regression 

analysis 

Model 

Unstandardized 

Coefficients 

Standardized 

Coefficients 
Sig. 

B Std. Error Beta 

1 

(Constant) 120.288 .000  .000 

GST 

Collection 
3.956 .000 1.000 .000 

Dependent Variable: India GDP  

 

The above table 1 shows the regression co-efficient 

between goods and services tax and gross domestic product of 

the Indian Economy. The GDP of India is the dependent 

variable and GST collection is the independent variable. 

From the above table, the regression equation can be obtained 

as follows 

Y = 120.288 + 3.956 X1 

Y is the GDP of India and X1 indicates goods and services 

tax collected during the year. Thus based on the beta scores, it 

is clear that GST collection, in 

other words, GST turnover 

have positive relationship with 
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GDP of the Indian Economy. The GDP of India during 

2017-2018 and 2018-2019 were Rs.131.80 lakhs crores and 

Rs.140.78 lakhs crores respectively.  

The GST turnover by the government during 2017-2018 

and 2018-2019 were Rs.2.91 lakhs crores and Rs.5.18 lakhs 

crores respectively. Thus there is a strong relationship 

between GDP of Indian Economy and GST collection. As the 

computed value 0.000 is less than the significance value at 

1% level, the null hypothesis is rejected and alternate 

hypothesis is accepted. The Indian Economy is facing a 

gradual slowdown in the growth rate. This is due to economic 

implications of taxes on the economy. With higher tax rates 

on one side and supply of money in the economy becoming 

constant, the economy got adversely affected which is 

reflected in the performance of various sectors of the Indian 

Economy. 

VIII. CONCLUSION 

To finish up, taxes assume a noteworthy job in the 

choosing the development pace of the economy. Goods and 

services appears to have adversely affected the Indian 

Economy. This is because of quick changes in the expense 

paces of the economy. Since presentation of GST, different 

changes were brought by Government of India making it an 

experimentation procedure. Presently, the GST system has 

been streamlined. It will require some investment to examine 

how this streamlined instrument will profit over the long 

haul of the Indian Economy. GST if appropriately executed 

can make India a typical monetary market. To finish up, the 

examination empowered to get down to earth contact with 

the point and saw how expenses impact financial 

development of a nation. 

SUGGESTIONS 

The following are the suggestions made by this research 

study 

1. Tax concession and Tax subsidization can accelerate the 

growth rate of the economy. 

2. To reap the fruits of GST, 28% slab should be abolished. 

3. Efforts should be taken to increase money supply among 

people in the country. This can be done by reducing the 

direct taxes on the income earners. 

4. The benefits of composition scheme should be 

communicated to small businesses so that GST does 

adversely impact them. 

5. Finally, steps should be taken to shift the Service sector 

dependent economy to manufacturing sector dependent 

economy. 
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