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Abstract: The focus of the researchers is to examine the
relationship between different financial leverage ratios like
profitability, tangibility, growth and size to know the strength of
the variablesto justify financial performance of the company. The
study is based on the secondary source of information collected
from annual reports, websites, RBI bulletins, money control and
CMIE reports. It is understood that the financial ratios are the
strength of the financial performance assessment of a company
for particular period of time which can be done through a well
defined and designed research methodology basing on the facts
and figures.
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I. INTRODUCTION

Meaning: The concept of financial leverage indicates and
signifies the composition of the size of the capital. Capital
includes equity and debt very strong capital is the basis of
existence of a company. Depending on this the companies
can plan for long term and short term goals. The company
will bein position to defineits objectivesand clearly state the
procedure and practice to achieve it. Different companies
follow and adopt different theories for determining the size
and composition of the capital. Thiswill help in procurement
of long term assets through long term founding from different
sources either from the capital market or from the financial
institutions.

Definition: Capital structure of a company is a combination
of debt and equity.

The FMCG sector in recent times has been one of the largest
contributing sectors to the Indian economy. This sector has a
very good share as per as US market is concern in different
products and product line.

Capitad is the strength of the company having a very good
composition of external equity and debt that enables the
company with a better credit rating for long term borrowings
and investment decision in assets and liabilities so as to
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generate better profit that will enable the company to decide
upon sound dividend policy.

II. REVIEW OF LITERATURE

Dr. Rohith R. Manjule, the researcher in his article as
examine the factors like increase in return on investment is
very often negative component of debt to equity ratio. It is
clearly observed there is no association between debt equity
and operating earnings which signifies that there are less
chances of bankruptcy. It is also observed that financial
performance also depend upon the type of industry operating
in the economy. The author has taken a set of secondary
source data and applied datistical tools to validate the
significance of the financial performance.

Vinod Bhatnagar, the researcher in his research has focused
on the need for good composition of capital of a company. It
is an observation that the good capital structure attracts the
stake holders and share holders to earn good percentage of
profit after meeting different types of costs. Companies
alwaystry to influence BSE and NSE for rating performance.
Rosy Dhingra, the focus of the author was on the importance
of a sound capital structure particularly iniol industry. The
authors have focused on the important variables like
profitability, tangibility, risk and solvency. The data was
collected on the secondary source and duration of the study
was 10 years with a vefry good research design and
calculation of ratios to prove the strength of oil industry.
S.Sathyanarayana, the observation of the author in his
research article was that most of the vibrant sectors of Indian
and global economy have been focusing on strong capital
base. This will enable the companies to be a long term
national and global player.

Patrik Ogebe, the author has made research to justify the
business environment prevailing in Nigeria. The author has
selected the macro-economic variables to prove a financial
performance of the companies should not be under any
circumstances fall below 10 percent. It is the practice of the
decision makers in Nigerian companies to focus on strong
capital adequacy and excellent performance. The author felt
that a strong capital size of the company will make the
company’s strong in a performance.

Saurabh chada, the idea of the author in this paper was to
assess a good combination of capital structure componentsto
balance between long term and short term financia
obligation settlements by the firms. The author focused on a
period of 10 years and sel ected those companies which were
listed in BSE. E view statistical software was used to make
regression analysis. Abdul Basith, the researcher have
particularly focused upon the companies listed in the
Newzeland Stock Exchange and what were the components
used by the earlier researchers
to determine a strong capital
structure of the company.
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y 1923 | 2 0.515 1.328 | 0.209 Capital Structure in Indian Manufacturing Sector, Global Business
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rate 9 1 7. S Sathyanarayana,S. N. Harish, Hemanth Kumar (2017),
Probabili 0.52 Determinants of Capital Structure: Evidence from Indian Stock Market
ty 1 with Special Referenceto Capital Goods, FMCG, Infrastructureand IT

sector, Volume 8, Issue 1, pp.55-73.
8.  Vinod Bhatnagar (Edition 2016), Effect of Changein Capital Structure
on Profitability of FMCG Sector Companies, In book: E-Governance :
V. DABUR - Model Summary The Futuristic Growth of India Economy, Chapter: 34, Publisher:
Golden Valley Publication, Agra. pp.183-193
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thefirm 9 7
Tanzibili | -0.72 | 0.21
ty 0 7
-0.740 -3.312 0.006
Growth | 0021 028 1 0016 | 009304 | 0928
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a.  Dependent Variable: Fl

V. CONCLUSION

o It is very clear from the observation of the study that
financial determinants have an influence on the financial
performance of the company.

e The sector selected for the study is from FMCG which is
very vibrant sector in the economy.

¢ The independent variables used to predict the influence on
the dependent variablei.e,, financia performance.

It can be concluded that the factor of financial leverage has

greater influence in predicting the accuracy of financia

performance.
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