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Abstract— Corporate governance has played a vital role in the 

business world, especially after the increased overall money 

related emergencies.Systematic corporate governance is viewed as 

an important aspect to acknowledge and include an association in 

a large portion of the stock trade showcases all around the globe. 

The audit committee undertakes a significant role in company or 

corporate governance in relation with the association's course, 

authority, and duty. The audit committee is responsible for 

managing the association's exposure and procedure, promising 

that the federation or association follows the significant 

neighborhood and international laws, justifiable measures and 

standards conforming to the association's internal decree. The 

objective of the study is to examine the association between the 

nature of the audit committee and the gender and find the 

association between the requirement of audit committee in a 

company and age. For the purpose of this study, descriptive 

research is used Convenient sampling method is used to collect the 

1493 samples.Independent variables are age, gender. The 

dependent variables are the nature of the audit committee and the 

requirement of the audit committee in a company. The study 

concludes that the nature of the audit committee is associated with 

age and the requirements of the audit committee in a company is 

associated with age. 

 

Keywords: Audit Committee, corporate governance,ethics, role, 

powers, responsibilities. 

I. INTRODUCTION 

The roles and responsibilities of the audit committee is 

dealt under section 177 of the recent Companies Act, 2013. 

The necessity of an audit committee in a company or a body 

corporate was initially introduced in earlier Companies 

Act,1956. Audit committee is a body constituted with highly 

disciplined and efficient individuals in the field of accounting 

and finance. The object of this committee is to strengthen and 

govern the management in public companies and also lead 

the board of directors in discharging their functions 

effectively. The Companies Act, 2013 recognizes the 

significance of a review board of trustees and depends it with 

extra jobs and obligations. The duty of the audit committee is 

to manage the association’s subjection, procedures, 

conditions such as significant neighbourhood and 

international laws, morale measures and standards which are 

followed by the association or the company. The audit 

committee deals with association’s administration, legal 

counsellors, and other general direction and consistent 

dangers. Corporates may also have a main consistence  
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Committee or moral officials with whom the review board of 

trustees or the audit committee can talk about the risks and 

dangers found with the set of accepted rules. The recent 

trends in the audit committee was explained in an African 

news article which says at present the audit committee is 

exhibits a vital role in company or corporate governance in 

relation with the organisation’s direction, control and 

accountability and also it is agreed that the audit committee 

will be playing a wider corporate governance role in the 

future, and also the major parties in the governance field will 

support the committee or the board strongly. By doing the 

above mentioned rules , the audit committee will be able to 

perform the hierarchical powers over the management, which 

will assign the power to the accountant and the outcome 

would reap in the form of authentic financial reports of the 

company. 

II. OBJECTIVES 

1. To understand the role of audit committee in the 

corporate governance. 

2. To study the powers of the audit committee in a 

company 

3. To study the association between the nature of the 

audit committee and gender 

4. To examine the association between the 

requirements of an audit committee in a company and age. 

III. REVIEW OF LITERATURE 

(Ghiasi et al. 2019) has discussed that at present, the audit 

committee plays a significant role in corporate governance in 

accordance with the association's bearing, power and duty. 

Usually the audit committee has performed a more important 

part in corporate or company administration. Bradley (2019)

has analysed ranking directors and free inspectors likewise 

have particular jobs in the budgetary announcing process. 

(Böhm; Ewer et al. 2019) has studied that directors are liable 

for setting up the fiscal summaries and building up inner 

powers over budgetary announcing and discussed that 

managers should likewise keep up the inner controls and 

guarantee that the monetary revealing procedure is exact and 

viable. (Singareddy et al. 2018) has studied that independent 

auditors bears the duty regarding communicating a 

supposition on the reasonableness of the fiscal summaries, 

the organization's money related position, operational results 

and incomes and guaranteeing that those issues accommodate  

with proper accounting rules.(Böhm, Bollen, and Hassink 

2016)has put forth that before the audit committee starts its 

work, panel individuals 

should see how the board 

creates and reports inward 

monetary data. Braiotta et al. 
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(2013) has studied that checking on inside data offers audit 

councils a chance to pose inquiries about the culmination, 

precision and practicality of audit documents. A decent 

comprehension of audit reports guarantees the review board 

of trustees to realize the potential effect of budget reports. All 

audit committee individuals should likewise be up to speed 

on ongoing proficient and administrative changes and 

declarations. (Moran and Kral 2010) has examined auditing 

is an interactive procedure between the audit committee, 

examiners and the higher authorities. The audit panels survey 

the aftereffects of the audit alongside the directors and outer 

evaluators, with the board of auditors under general 

examining models. Australian Institute of Company 

Directors (2008) has analysed that the essential duties of the 

board of auditors is to analyse noteworthy accounts 

pronounce the issues if any. Audit panels are particularly 

unique in relation to different boards of trustees in that they 

have more authority than most different sorts of councils.

Spira( 2007) has examined the extraordinary association 

with outside examiners and the significance of their 

obligations, it's essential for audit committee to have 

authority over their financial limits and for overseeing outer 

auditors.Nolan and McFarlan (2005) has studied 

organizations that have an inner review office, the review 

advisory group surveys and favors the review plan, audits 

staffing and gives knowledge over the association of the 

review plan. The review board of trustees additionally meets 

with inward evaluators and the board to get in contact for 

occasional survey. (Verschoor and Institute of Internal 

Auditors 2000)has studies during the review the audit 

committee may propose elective review approaches and 

organize the review with inner review staff. It's significant for 

review boards of trustees to move in the direction of 

anticipating extortion.(Ruangswadipong 1997)auditors with 

forensic audit ability are adroit at distinguishing tenacious 

bookkeeping mistakes and anomalies.The review process is 

intended to secure speculators, and the expectation is that 

investors will have trust in the monetary reports that the 

organization discharges. 

IV. METHODOLOGY 

For the purpose of this study is descriptive research is used 

to portray accurately the role of audit committee in corporate 

governance. Random or convenient sampling method is used 

to collect the samples. The sample size is 1493. This study 

was carried out to portray accurately the role of audit 

committee in corporate governance. The independent 

variables are gender and age. The dependent variables are the 

nature of audit or accounts committee and the requirements 

of audit committee. 

V. DATA ANALYSIS & RESULTS 

HYPOTHESIS: 

H0: There is no significant association between the nature 

of the audit committee and gender of 

 

the respondent Ha: There is a significant association 

between the nature of the audit committee and gender of the 

respondent 

TABLE 1: Chi-square test - The nature of the audit 

committee in corporate and Gender 

SOURCE: Primary data 

INTERPRETATION : 

From the above table it has been found that the p-value is 

less than 0.05 so reject the null hypothesis. The alternative 

hypothesis has been accepted therefore there is a significant 

association between the nature of the audit committee and 

gender of the respondent. So the nature of the audit 

committee is associated with age. 

HYPOTHESIS: 

H0: There is no significant association between the 

requirement of audit committee in a company and age 

Ha: There is a significant association between the 

requirement of audit committee in a company and age 

 

 

 

 

 

 

 

 

     Crosstab      

             

       Gender    Total  

             

  Strongly Disagree Neutral Agree Strongly   

  Disagree       Agree   

             

 Female 145  116 489 120  169 1039  

             

 Male 91  43 147 142  31 454  

             

Total 236  159 636 262  200 1493  

             

SOURCE: Primary 

data 
          

TABLE2:            

  Chi-Square Tests        

             

   Value  df  Asymp. Sig.     

       
(2-sided

) 
     

             

Pearson Chi-Square 

 a 

4 

 

.000 

     

115.332       

Likelihood 

Ratio 
 

112.37

6 
 4  .000      

            

Linear-by-Linea

r 
 

2.020 
 

1 
 

.155 
     

Association 
        

           

            

N of Valid 

Cases 
 1493          
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TABLE-3:Chi-square test- The requirement of Audit 

committee in a company and Age 

     Crosstab        

              

     AGE      Total  

               

  yes   no    Maybe     

               

age 18-30 271   500    123  894  

               

 30-40 367   182    45  594  

               

Total  638   682    168  1493  

              

SOURCE: Primary data         

TABLE- 4:              

            

   
Chi-Square 

Tests 
        

            

    Value  df   Asymp. Sig.   

          (2-sided)   

               

Pearson 

Chi-Square 

  a   
2 

  
.000 

   

 144.317        

Likelihood Ratio  145.421   2   .000    

             

Linear-by-Linear  
114.427 

     
.000 

   

Association 
    

1 
     

            

               

N of Valid Cases 1488   

    

SOURCE: Primary data 

INTERPRETATION: From the above table it has been 

found that the p-value is less than 0.05 so reject the null 

hypothesis. The alternative hypothesis has been accepted. 

Therefore, there is a significant association between the 

nature of the audit committee and gender of the respondent. 

Hence it can be concluded that the requirement of audit 

committee is associated with age. 

VI. CONCLUSION 

The role of the audit committee is to shape the foundation 

for strong corporate administration. The Boards of directors 

and the other authorities depended on the audit committee to 

offer viable oversight of the yearly inspection procedure. 

Members of the audit committee performed the most 

prominent work in maintaining and updating the financial 

records of the company. The process of auditing is an 

interactive one between the directors, committee, auditors 

and the managers of the company. The committee will review 

the results of the audit for the financial year including the 

matters that the managers generally share and discuss with 

the audit committee. The significant and primary duty of the 

audit committee is to review the financial and managerial 

issues. So from this study it is analysed that the nature of the 

audit committee and the gender of the respondent are 

associated with each other and the requirements of the audit 

committee and the age of the respondent are associated with 

each other. This study suggests that the top level managers of 

the companies holding an audit committee must compose it 

very efficiently with dedicated individuals who are 

expertised in the field of finance and accounting so as to carry 

out the work relating to the accounts and financial 

departments very effectively. 
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